
 
 
 
 
 
 

 
 

13 May 2019 

ASX ANNOUNCEMENT 

Ragnar Metals to Acquire Namibian Tin-Tantalum Project  
 

• Ragnar Metals Limited (ASX: RAG, Company) has entered into a binding option agreement to acquire 
51% of the issued capital of Karlowa Mining Enterprises (Pty) Ltd (“Karlowa”). 

• Karlowa is a Namibian-based company which holds the Brandberg Project, which has been the subject 
of significant previous exploration work identifying tin, tantalum and lithium located near Uis in the 
Erongo Region.  Karlowa currently holds 4 mining claims and an overriding exploration permit EPL 5549 
allowing for near term bulk sampling based on known exploration work to date. 

• Processing facilities to derive final product lithium, tin and tantalum are available in South Africa with 
Ragnar aiming to discuss possible toll treat arrangements during its exclusive option period.  

• Previous independent work on the Brandberg Project undertaken by both Minrom (2014 mapping, 
delineation drilling of Karlowa pegmatite) and SRK (2014/2015 mapping, trenching, drilling and 
processing feasibility of known pegmatites).  Ragnar is working with both Minrom and SRK with regards 
to utilizing the previous work undertaken as part of the Company’s due diligence and next stage 
exploration and development. 

• Minrom has undertaken a recent (2019) site visit and pegmatite sampling and is preparing an updated 
report for Ragnar.  Sampling results and target mineralisation volumes expected over the coming weeks.      

• The Karlowa location of the mining claims and EPL has a well-known history of tin and tantalum 
production with 2 existing operations nearby. One, the Uis tin mine, was historically the largest tin mine 
in Namibia. 

• To date, in the limited field time spent on EPL 5549, a total of 55 mineralised pegmatites have been 
mapped on Karlowa’s EPL 5549. Outcropping pegmatites occur almost exclusively on the eastern border 
of EPL 5549. Pegmatites which are hosted by metasedimentary units are mostly lithium bearing 
pegmatites which contain lithium, cassiterite, and tantalite, while the intra-granitic pegmatites contain 
tourmaline and garnet, and are mainly mined for green tourmaline (Elbaite) gemstones. 

• Lithium and tin are well known commodities with transparent pricing forecasts. The tantalum market is 
more opaque and the Company has commenced discussions with known tantalum traders in South 
Africa. The unique properties of tantalum make it a highly sought-after element used in a range of 
applications. Tantalum is widely used in certain types of capacitors because of its ability to store and 
release electrical energy. Approximately 60 percent of global tantalum consumption is in the electronics 
industry (Papp, 2015). The ductility and corrosion-resistance of the metal lends itself to application in the 
chemical processing industry, and its high melting point and high strength retention at elevated 
temperatures make it an important component of super alloys like aircraft engine blades.     
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• Consideration payable to the vendor of the Karlowa shares is to be: 

o AUD75,000 option fee, which RAG may exercise up until 1 August 2019. 

o 75,000,000 fully paid ordinary shares and 75,000,000 options exercisable at $0.02 each on or 
before 8 June 2021 (Tranche One), subject to RAG exercising the option and shareholder 
approval. 

o 75,000,000 fully paid ordinary shares and 75,000,000 options exercisable at $0.02 each expiring 
8 June 2021 (Tranche Two), upon completion of a bulk sampling program by no later than 31 
December 2019, subject to shareholder approval. 

 
Ragnar Metals Limited (“Ragnar” or “the Company”, ASX: RAG) is pleased to announce it has entered into a 
binding option agreement (“Option Agreement”) with Westate General Mining Limited (formerly Red Bull 
Lithium Ltd) (“Westate” or “Vendor”), a company incorporated in the British Virgin Islands that holds 100% 
fully paid ordinary shares in Karlowa.  
 
The binding option agreement provides Ragnar the exclusive option to purchase 51% of the fully paid 
ordinary shares in the capital of Karlowa from the Vendor (“Sale Shares”). The material terms of the Option 
Agreement are set out in Annexure A of this Announcement.  
 
Karlowa is a private Namibian-based exploration company that owns the Brandberg Project, containing a 
portfolio of near-term production tin-tantalum-lithium assets in Uis, Omaruru Magisterial district of Erongo 
Region, Namibia, 225 km north of Walvis Bay, Namibia’s largest commercial deep-water port.  
 

 
 

Figure 1 – Tenement locations 
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Namibia  
 
Namibia is considered to be a tier-one African jurisdiction with a strong mining history and significant mineral 
endowment with major mines discovered and in operation. Namibia has a free and open democracy with a 
stable government encouraging significant foreign investment. There is also favourable tax treatment on 
capital expenditure, and government royalties are 3% for Base Metals (Tantalum and Tin) and 2% for 
Industrial Minerals (Lithium).  
 
Brandberg Project 
 
The Brandberg Project is approximately 33km south-west of the settlement of Uis, which hosted the Uis Tin 
mine which operated for over 50 years before ceasing production in the 1980’s. The Uis Tin mine was an 
open pit mine and had one of the largest tin reserves in Namibia.  The Uis Tin mine ceased operations in the 
1980’s due to a depressed tin price. 
 
More recently, activity has picked up in the region with Montero Mining and Exploration Ltd (TSX.V MON) 
and AfriTin Mining Limited (AIM: ATM) being active in the area with their tin-tantalite-lithium projects.   
 
Tenements 
 
The Brandberg Project is made up of the following mining tenements. 
 
(a) Mining Claims 70013, 70014, 70015 and 70016, and Exclusive Prospecting Licence 5549, are legally and 

beneficially held by Karlowa; 

(b) Mining Claims 70459 and 70460 are applications submitted by Karlowa and which, upon grant, will be 
held legally and beneficially by Karlowa; and 

License Registered To Application Date Granted Date Expiry Date Status 

EPL 5549 
Karlowa Mining 
Enterprises (Pty) 

Ltd. 
2013/11/27 2014/03/25 2017/03/24 

Active 
(Pending 
Renewal) 

Claim 70013 
Karlowa Mining 
Enterprises (Pty) 

Ltd. 
2016/09/21 2017/04/17 2020/04/16 Active 

Claim 70014 
Karlowa Mining 
Enterprises (Pty) 

Ltd. 
2016/09/21 2017/04/17 2020/04/16 Active 

Claim 70015 
Karlowa Mining 
Enterprises (Pty) 

Ltd. 
2016/09/21 2017/04/17 2020/04/16 Active 

Claim 70016 
Karlowa Mining 
Enterprises (Pty) 

Ltd. 
2016/09/21 2017/04/17 2020/04/16 Active 
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(c) Exclusive Prospecting Licence 7321 (EPL 7321) is an application in favour of Arch Resources (Pty) Ltd (Arch 
Resources). Should the application be granted, EPL 7321 will be ceded to Karlowa pursuant to the terms 
of a resolution of the board of directors of Arch Resources. 
 

EPL 5549 covers an area of 965.9km2.  Mining Claims 70013 – 70016 are all contained within the area of EPL 
5549 and each cover an area of < 20 hectares.  EPL application 7321 is over an area of 794 km2 to the north 
of Brandberg Mountain.  
 
EPL 5549 is situated in the Tsiseb Conservancy with no privately-owned land located inside the licence 
boundaries.  All surface rights belong to the government of Namibia.  

 

 
 

Figure 2: Overview of pegmatite occurrences on EPL 5549 
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Figure 3: Historical exploration sites  

 
 
Mineralisation 
 
The Brandberg Project area falls within the Northern Zone of the Damara Sequence, which is dominated by 
lithologies of the Amis River Formation of the Zerrisene Group and has an age that ranged from 1,000Ma to 
545Ma.  The NE-SW trending Damara Belt contains south-to-south east dipping metamorphosed 
sedimentary sequences that include schists, quartzites and phyllites.  The meta-sedimentary sequence is host 
to coarse-grained quartz-feldspathic pegmatites associated with tourmaline minerals and occasionally 
minerals of tantalite, titanium, tin and lithium. 
 
Pegmatites in the region are part of the Cape Cross-Uis pegmatite belt which is roughly 120 km long and 24 
km wide.  Three distinct pegmatite swarms make up the Cape Cross-Uis pegmatite belt and are identified as 
the Strathmore pegmatite swarm in the South, Karlowa pegmatite swarm in the center, and Uis pegmatite 
swarm in the North.  The Brandberg Project area is part of the Karlowa pegmatite swarm.  
 
The area around the Brandberg Mountain has been explored since at least the early 1940’s.  Discovery of the 
Uis pegmatites resulted in exploration for tin-bearing (cassiterite) pegmatites across the region.  Between 
the Minrom (2014) and the SRK (2015) historical exploration programs a significant amount of geological 
work has been performed on the Brandberg Project area. The SRK (2015) work focused on a regional EPL 
scale while the Minrom (2014) work focused on selected pegmatites. The historical work performed includes 
sampled trenching (total of 551 m) followed by drilling (4750 m), and several mineralised unmined 
pegmatites have been delineated through this approach. Further exploration and development will focus on 
defining the already identified pegmatites and their economic potential and exploring the potential for 
additional blind pegmatites in areas under sand cover.  The Company will work with Minrom and SRK during 
the due diligence period to utilize the results of these previous exploration programs. 
 
Following Minrom’s recent (2019) site visit and sampling program, they concluded that “mineralised 
pegmatites occur mainly within the metasedimentary units of the Zerrisene Group, while intra-granitic 
pegmatites are enriched in tourmaline and mostly mined for the green gemstone variety of tourmaline 
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Elbaite. The classification of the Karlowa pegmatite swarm …. as lithium bearing Sn, Ta, Nb pegmatites is 
correct.” 
 
Bulk-Sampling Program 
 
(a) RAG will provide funds for and complete (on behalf of Karlowa) a bulk-sampling program on the 

Brandberg Project within 12 months of Completion (“Bulk-Sampling Test Period”). 

(b) RAG will operate the exploration program until the end of the Bulk-Sampling Test Period. 

(c) The Vendor will be free carried until the end of the Bulk-Sampling Test Period. 

 
Figure 4: (A) SRK HQ drill hole as verified by Minrom 2019; (B) – (D) trench channel samples across 

pegmatite outcrops.  
 
Competent Person’s Statement 
 
The information in this report that relates to Exploration Results is based on information compiled by Mr 
Oscar Van Antwerpen, who is a Member of the Geological Society of South Africa and a registered 
professional scientist at the South African Council of Natural Scientific Professions.  Mr Van Antwerpen is 
employed by Minrom Consulting Pty Ltd and has sufficient experience relevant to the style of mineralisation 
and type of deposit under consideration, and to the activity which he has undertaken, to qualify as a 
Competent Person as defined in the 2012 Edition of the Joint Ore Reserves Committee (JORC) Australasian 
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Van Antwerpen consents 
to the inclusion in this report of the matters based on this information in the form and context in which it 
appears. 
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Annexure A – Material Terms of the Binding Option Agreement 
 
The material terms of the Option Agreement between the Company and Westate are as follows: 
 
(a) RAG must pay a AU$75,000 non-refundable option fee within 7 days of the date of execution by both 

parties of the Option Agreement (“Execution Date”) to secure the right to purchase 51% fully paid 
ordinary shares in Karlowa (Sale Shares) from the Vendor.  

 
(b) RAG may exercise the Option at any time up until 5.00 pm on 1 August 2019. 

 
(c) Upon exercise of the Option by RAG, a binding conditional agreement for the sale and purchase of the 

Sale Shares for the Tranche 1 Consideration will arise (“Transaction”).  
 

(d) Conditions Precedent: 
Settlement of the Transaction is subject to and conditional upon the satisfaction (or waiver, if permitted) 
of the following material conditions precedent: 

i. completion of due diligence by RAG on Karlowa and its assets (including the Tenements) to RAG’s 
satisfaction; 

ii. ASX providing written confirmation that ASX Listing Rule 11.1.3 does not apply to the 
Transaction; and 

iii. each Party obtaining all necessary consents and approvals (including shareholders’ and 
regulatory approvals and any ministerial consent) necessary to give effect to the Transaction. 
 

(e) Tranche 1 Consideration 
The consideration to be issued to the Vendor (or its nominee(s)) following RAG exercising the Option 
comprises: 

i. 75,000,000 fully paid ordinary RAG shares (Shares) (“Tranche 1 Consideration Shares”) 
ii. 75,000,000 options to subscribe for Shares at an exercise price of $0.02 each and an expiry date 

of 8 June 2021 (“Tranche 1 Consideration Options”) 
(together, the Tranche 1 Consideration Securities). 
 

(f) Completion will occur on the day that is 7 days after satisfaction or waiver of the Conditions Precedent.  
At Completion the Vendor must deliver the Sale Shares and RAG must issue the Tranche 1 Consideration 
Securities to the Vendor.  
 

(g) Tranche 2 Consideration 
Upon the completion of bulk-sampling tests, and subject to receipt by RAG of all necessary shareholder 
and regulatory and ASX approvals (together, “Approvals”), RAG must within 7 days of the later of 
completion of the bulk-sampling tests and receipt of the Approvals but no later than 31 December 2018: 

i. Issue to the Vendor (or its nominee(s)) a further 75,000,000 Shares (“Tranche 2 Consideration 
Shares”); and 

ii. Issue to the Vendor (or its nominee(s)) a further 75,000,000 Options at an exercise price of $0.02 
each and an expiry date of 8 June 2021 (“Tranche 2 Consideration Options”), 

(together, the Tranche 2 Consideration Securities). 
 
The Tranche 1 Consideration Securities and the Tranche 2 Consideration Securities together comprise 
the Consideration Securities.  
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(h) Clawback Right 
In the event RAG does not issue the Tranche 2 Consideration Securities, the Vendor will have a right to 
acquire the Sale Shares, for a total consideration of AU$1.00, conditional upon RAG obtaining all 
necessary regulatory and shareholder approvals. 
 

(i) The Option Agreement otherwise contains terms, conditions and warranties which are considered 
commercially standard for an agreement of this type.  

 
 

 
 

 


